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OCTOBER IN REVIEW

The International Monetary Fund published their bi-annual World Economic Outlook in October.
Global growth is forecast to slow from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7
percent in 2023. This is the weakest growth profile since 2001 except for the global financial
crisis and the acute phase of the COVID-19 pandemic. Global inflation is forecast to rise from
4.7 percent in 2021 to 8.8 percent in 2022 but to decline to 6.5 percent in 2023 and to 4.1
percent by 2024.

The Federal Open Market Committee of the Unites States Federal Reserve decided to raise the
target range for the federal funds rate to the range of 3.75% to 4% - an increase of 0.75%. They
anticipate that ongoing increases in the target range will be appropriate in order to attain a
stance of monetary policy that is sufficiently restrictive to return inflation to 2 percent over time.

Reuters reported that labour data in the United States once again surprised on the upside. The
Bureau of Labour Statistics stated that US employers added 261 000 new jobs in October while
unemployment rose from 3.5% to 3.7%. suggesting some loosening in labor market conditions,
which would allow the Federal Reserve to shift towards smaller interest rates increases starting
in December.

In September 2022, China’s trade balance (in US$ terms) recorded a surplus of $84.74 billion,
well above market expectations. This increase in the trade surplus occurred as exports
increased at a faster pace than imports. On a yearly basis, while exports continued to perform
better than imports, both indicators have slowed quite significantly since the beginning of the
year. Weaker global demand conditions curbed export performance, while weak confidence and
the ongoing zero-Covid policy weighed on domestic demand. China is the world’s second
largest economy so any slowdown in economic activity will have a significant impact on global
growth.

It took the resignations of two prime ministers and the withdrawal of all the other candidates for
Rishi Sunak to become prime minister of the United Kingdom. Sunak is the UK’s first leader of
colour and the first Hindu to take the top job. At 42, he is also the youngest prime minister in
more than 200 years. The multimillionaire former hedge fund boss is expected to impose deep
spending cuts to try to rebuild the UK’s fiscal reputation, just as the country slides into a
recession, dragged down by the surging costs of energy and food.

South Africa’s Finance Minister Enoch Godongwana delivered his second Medium-term Budget
Policy Statement. It struck an optimistic tone and was perceived as “market friendly”. it was also
well received by rating agencies. Thanks to stronger-than-expected corporate tax collection and
despite the severe economic strain of load shedding, rocketing food and fuel prices, interest
rate hikes and a looming global recession - South Africa has made some headway in puncturing
its ballooning government debt and looks more stable than predicted.

South Africa’s headline CPI inflation rose by a modest 0.1% month-on-month, helped by the
lower fuel price. However, in the preceding six months inflation averaged a monthly rise of
0.9%. The more modest monthly increase in September resulted in the annual rate of inflation
easing to 7.5% for the year, down from 7.6% in August, and a peak of 7.8% in July. It seems
likely that the inflation reading of 7.8% in July was the peak in inflation for the current business
cycle. Despite this slowdown in inflation, the South African Reserve Bank is expected to
continue increasing interest rates.
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MARKET INDICES * 31 October 2022

(All returns in Rand)

3 months 12 months 5 years?
SA equities (JSE All Share Index) -1.3% 3.3% 6.2%
SA property (S&P SA Reit Index) -2.6% 6.2% -7.5%
SA bonds (SA All Bond Index) -0.7% 3.1% 7.9%
SA cash (STeFl) 1.4% 4.7% 5.8%
Global developed equities (MSCI World Index) 2.9% -1.0% 12.7%
Emerging market equities (MSCI Emerging Market Index) -5.1% -16.2% 2.5%
Global bonds (Barclays Global Aggregate) -0.2% -4.2% 2.9%
Rand/dollar 3 10.3% 20.9% 5.4%
Rand/sterling 4.4% 1.6% 2.4%
Rand/euro 6.9% 3.3% 2.0%
Gold Price (USD) -7.2% -8.3% 5.2%
Oil Price (Brent Crude, USD) -13.8% 12.4% 9.1%

Disclaimer

For internal use only. The information provided is of a general nature only and does not take into account investor’s objectives, financial situations or needs. The information does not constitute financial
product advice and it should not be used, relied upon or treated as a substitute for specific, professional advice. It is, therefore, recommended that investors obtain the appropriate legal, tax, investment
and/or other professional advice and formulate an investment strategy that would suit the investor’s risk profile prior to acting on such information and to consider whether any recommendation is
appropriate considering the investor’s own objectives and particular needs. Although the information provided and statements of fact are obtained from sources that Analytics Consulting considers reliable,
we do not guarantee their accuracy, completeness or currency and any such information may be incomplete or condensed. No guarantee of investment performance should be inferred from any of the
information contained in this document. Collective Investment Schemes in Securities (“CIS”) are generally medium- to long-term investments. The value of participatory interests may go down as well as up
and past performance is not necessarily a guide to future performance.

Any opinions, statements and information made available, whether written, oral or implied are expressed in good faith. Views are subject to change, without prior notice, on the basis of additional or new
research, new facts or developments. All data is in base currency terms unless otherwise indicated, and sourced as disclosed.
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