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Central banks around the world continued to push their official rates higher in an attempt to curb
inflation. The US Federal Reserve added 0.75% to the Fed Funds rate while the European Central
Bank and the South African Reserve Bank also increased their rates with the same margin. The
Bank of England added 0.5% to their official interest rate but the Bank of Japan bucked the trend
by keeping their rates unchanged after their meeting in September.

August’s inflation number in the United States came in at 8.3%, well above the expectation of
8.0% and thus solidifying fears that inflation will continue to remain high. This has seen the
S&P500 plunging to its worst sell-off since June 2020. Even though the price of energy fell, prices
of most other items in the consumers basket, including essentials like food, rent and medical care,
are still rapidly rising.

Retail sales (excluding auto fuel) in the United Kingdom dropped by 1.6% in August as surging
prices put pressure on disposable incomes. This means consumer spending has fallen by 5.0%
over the past 12 months. This highlights the continued weakness of the UK economy, a situation
that has resulted in sterling hitting a 38-year low versus the US dollar. The figures also throw a
spotlight on the difficult situation facing policymakers in the UK, where the government is trying to
stimulate sluggish growth while the Bank of England (BoE) is trying to control inflation, which is
running at 9.9% year-over-year.

Spillovers from the Russian Federation’s invasion of Ukraine are set to hasten the deceleration of
global economic activity, which is now expected to slow to 2.9 percent in 2022. The war in Ukraine
is leading to high commodity prices, adding to supply disruptions, increasing food insecurity and
poverty, exacerbating inflation, contributing to tighter financial conditions, magnifying financial
vulnerability, and heightening policy uncertainty.

Queen Elizabeth Il, the UK's longest-serving monarch, died at Balmoral, aged 96, after reigning
for 70 years. Her son, King Charles lll, said the death of his beloved mother was a "moment of
great sadness" for him and his family, and that her loss would be "deeply felt" around the world.

Liz Truss became prime minister of the United Kingdom on 6 September. Among her first actions
Ms. Truss announced a support package to help households and businesses weather the extreme
energy price rises caused by Russia’s invasion of Ukraine. The cost of the package is expected to
exceed £150bn.

Hurricane lan made landfall in Florida, United States, at the end of September. lan was a
massive Category 4 storm with winds of up to 250km/hour. It was one of the strongest storms to
ever make landfall in the state as well as in the whole of US, leaving more than 2 million people
without power. The occurrence of disasters like these underlines the importance of the battle
against global warming.

In South Africa, electricity supply woes continued as load shedding was ramped up during
September. Public Enterprises Minister Pravin Gordhan said he will “restructure and reconstitute
the Eskom board”. The board was announced on Friday 30 September.

The South African Reserve Bank adjusted their economic growth expectations for South Africa
upward, albeit marginally: the local economy is forecast to expand by 1.4% in 2023 and by 1.7%
in 2024.
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MARKET INDICES * 30 September 2022

(All returns in Rand)

3 months 12 months 5 years?
SA equities (JSE All Share Index) -1.9% 3.5% 6.5%
SA property (S&P SA Reit Index) -2.8% -5.7% -9.1%
SA bonds (SA All Bond Index) 0.6% 1.5% 7.1%
SA cash (STeFl) 1.3% 4.5% 5.8%
Global developed equities (MSCI World Index) 3.0% -3.5% 12.1%
Emerging market equities (MSCI Emerging Market Index) -2.8% -13.8% 4.4%
Global bonds (Barclays Global Aggregate) 2.1% -4.9% 3.4%
Rand/dollar 3 9.7% 19.5% 5.9%
Rand/sterling 0.8% -1.1% 2.1%
Rand/euro 2.8% 1.0% 2.0%
Gold Price (USD) -7.9% -5.3% 5.3%
Oil Price (Brent Crude, USD) -23.4% 12.0% 8.9%

1. Source: Factset
2. All performance numbers in excess of 12 months are annualized
3. Anegative number implies fewer rands are being paid per US dollar, so it implies a strengthening of the rand.

Disclaimer

For internal use only. The information provided is of a general nature only and does not take into account investor’s objectives, financial situations or needs. The information does not constitute financial
product advice and it should not be used, relied upon or treated as a substitute for specific, professional advice. It is, therefore, recommended that investors obtain the appropriate legal, tax, investment
and/or other professional advice and formulate an investment strategy that would suit the investor’s risk profile prior to acting on such information and to consider whether any recommendation is
appropriate considering the investor’s own objectives and particular needs. Although the information provided and statements of fact are obtained from sources that Analytics Consulting considers reliable,
we do not guarantee their accuracy, completeness or currency and any such information may be incomplete or condensed. No guarantee of investment performance should be inferred from any of the
information contained in this document. Collective Investment Schemes in Securities (“CIS”) are generally medium- to long-term investments. The value of participatory interests may go down as well as up
and past performance is not necessarily a guide to future performance.

Any opinions, statements and information made available, whether written, oral or implied are expressed in good faith. Views are subject to change, without prior notice, on the basis of additional or new
research, new facts or developments. All data is in base currency terms unless otherwise indicated, and sourced as disclosed.
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